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Abstract 

The beginning of every decade sees to the birth of one economic policy or 
another from the Breton Woods institutions. The World Trade Organization 
(WTO) is not an exception. Many people, especially the development 
economists and political scientists have for a very long time criticized the 
imposition of such policies on the developing nations by the advanced 
countries of the world. It has been revealed that these programmes and 
polices have in most cases been tailored to the disadvantage of the developing 
countries. Efforts were made to critical look at this issue especially from the 
perspective of third world countries. In the assessment of the place of less 
developed countries and the world trade organization this paper tries to 
examine the relationship requiring with an analysis of the origin of world 
trade organization (WTO). Subsequently, the principles and policies of the 
formation of the WTO were explained. This paper saw some of the advantages 
which the entire world is supposed to benefit. The implications of WTO’s 
policies were looked at, considering the place of less developed countries and 
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the paper discovered that since its inception, the less developed countries are 
yet to benefit anything from it. Later efforts were made to look at the so-called 
benefits from the point of view of the promoters of WTO. Most of the actions 
behind the establishment of WTO were exposed and third world countries 
were advised to reject anything that would not benefit them no mater the level 
of threat from the advanced countries.   

 
 
 Trade between nations of the world is as old as the world itself. Starting from 
the mercantile days to the present day, the exchange of goods and services between 
nations of the world has existed and continued to flourish. It is a well known fact that in 
international trade, and based on David Ricardo’s comparative cost advantage, a nation 
is expected to engage in the production of a commodity in which it has a comparative 
advantage over the others. To this extent therefore, countries of the world are expected 
to engage in the production of that commodity or product in which they have more cost 
advantage over others and hence engage in international trade to acquire those 
commodities in which they have less comparative advantage.  
 

Recently, the developed nations of the world have started introducing different 
concepts which are all geared towards subjugating the developing and the 
underdeveloped nations of the world from attaining the developed nation status. 
According to Ezeanyika and Oruebor (2001:122), in the Pre-Second World War era, 
most international trade rules were made through bilateral nation – to –nation basis. 
This implies that in international trade, before the creation of General Agreement on 
Trade and Tariff (GATT) and World Trade Organisation (WTO), nations of world, in 
most cases, have what is known as bi-lateral trade agreements. These agreements are 
usually negotiated by nations of the world for their mutual benefits. But the western 
nations having discovered that this was not all that benefiting to them resorted to the 
introduction of World Trade Organization and its sister concept, “Globalization”.  
 

To achieve the objective of finding out the place of the less developed nations 
of the world, this paper has been divided into eight different sections. Apart from this 
introductory part, the next section will critically examine the origin of World Trade 
Organization. This is because its origin will give an insight of the intentions of those 
who originated the idea.  
 

Subsequently, this paper will examine the principles and polices of World 
Trade Organization. From here, we will then analyze the implications of their policies 
and principles on the less developed and for developing nations of the world. Next on 
this paper is the benefits that may accrue to the developing nations and the extent to 
which the less developed nations have benefited from membership of the World Trade 
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Organization. Under this section, the so-called benefits in which the developing nations 
were asked to become members will be examined. Also, this paper will review the 
extent of the relationship between the WTO and the developing nations with a view to 
finding the way forward for the less developed nations. Lastly, some recommendations 
will be made before a final conclusion to the paper is done.  
 
Origin of World Trade Organization (WTO)  

According to Ezeanyika and Oruebor (2001:120), so much has been rumoured 
about the World Trade Organization (WTO) and not much is known about it. They 
therefore stated that WTO is the major rule-making body of the globalization process.  

 
Many literatures on the origin of World Trade Organization have revealed that 

it originated from the time the Breton Woods Institutions were created. It was the 
activities of World Bank and the International Monetary Fund (IMF) that gave rise to 
the General Agreements on Trade and Tariff (GATT) and its sister policy body WTO.  
Hence, the origin of WTO cannot be completely narrated without first of all mentioning 
the Breton Woods Institutions. The Breton Woods Institutions on their own were 
established by the ached nations immediately after the Second World War. Initially 
designed to raise funds for the rebuilding of Europe, the fund later incorporated other 
nations of the world into its fold (Baker and Mander, 1999). At the initial stage these 
institutions were established to create an international economic structure capable of 
increasing the wealth of all citizens of the earth and enabling corporations to make 
profits. Later it was discovered that some of the actions of the Breton Woods 
Institutions were indicated that they were created to cater for the well-being of a section 
of the world’s population.  

 
It is also a well established fact that most of the policies initiated by the Breton 

Woods Institutions have never benefited the less developed countries. Take for 
instance, the Structural Adjustment Programme (SAP) and its attendant trade 
liberalization, commercialization and privatization. All these were designed to enable 
the Western well-established companies to expand their trade and buy-up investments 
which they did not build from the scratch.  

 
Specifically, the establishment of WTO was as a result of GATT discussions in 

which the developing and under-developed nations of the world were excluded. It was 
as a result of the inability of GATT to force open the borders of developing nations for 
manufactured goods from western nations that gave rise to the World Trade 
Organization in the mid-1990.  Das (1999) stated that “WTO was formed at the end of 
the Uruguay Round of talks in the mid-1990, the majority of developing and 
underdeveloped nations were not involved in the discussions leading to its formation”. 
Based on the above revelation, one can comfortably conclude that the less developed 
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countries were not in any way involved in the origin and formation of the World Trade 
Organization.   
 

Let us therefore examine some of the principles and policies of the World 
Trade Organization. This will enable us to ascertain the place of developing and less 
developed nations of the World vis-à-vis World Trade Organization.  
 
 Principles and Policies of World Trade Organization  
 According to Ezeanyika (1999), membership of WTO allows nations to design 
their development strategies and trade polices in a more predictable, transparent and 
stable environment. Hence, the principles and policies behind the establishment of  the 
WTO is to harmonize trading between nations of the world.  One of the guiding 
principles and policies for which the WTO was established was to remove to a large 
extent all the artificial barriers inhibiting trade so that the resources of the world can 
move to any part of the world in which it is most desired.  
 

Apart from the above, it has also been revealed that WTO was established to 
make sure that invertible funds are channeled to the less developed countries where 
they are much need.  This organisation has far-reaching and sweeping powers not 
limited strictly to trade in goods. It takes control over non-trade related activities, 
including rules for FDI (Foreign Direct Investment), intellectual property rights, etc. 
Unlike GATT, the WTO according to Das (1999) which was principally a business 
contract between consenting nations, has been given a legal personality. It has an 
international status equivalent to the United Nations (UN), with the powers to enforce 
its rules. The WTO has the powers to force any government that is non-compliant to 
meet up with its standards and also has the authority to impose very significant 
economic sanctions on the erring government.  

 
The implication of the above statement is that the WTO’s decisions are so 

powerful that it affects everyone and every area of our daily life. Hence, their rulings 
take precedence over all other international agreements. A question arises at this point, 
why will such an organization that is so powerful be instituted without the knowledge 
of all the stakeholders? Why should the developed nations of the world take such an 
important decision that will affect the entire world without an extensive discussion and 
/or debate as to its desirability or otherwise to the nations of the world? These questions 
and others will form the discussion of the next section which will critically examine the 
implications of WTO, its policies and principles on the less developed and developing 
nations of the world. 
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Impact of World Trade Organization’s Policies on the Developing and Less 
Developed Countries 

According to Oniemola (2000), The creation of WTO with its attendant 
liberalization of  the economy is nothing but the opening up our economy for 
investment for the developed countries and devaluations in such a way that there should 
be no barriers or control of the economy such as they may wish to trade. He therefore 
concluded that such a policy which was fashioned out mainly by the developed 
industrialized nations has caused the closing down of many industries and its attendant 
high level of unemployment and social vices.  

 
Initially, the less developed nations were meant to understand that they were 

going to benefit substantially from the agreements contained in the WTO; hence, they 
were cajoled into signing the agreements without a careful and critical review of its 
contents. What this therefore portends for developing nations is that the present policy 
which enables them to check the volume of imports into their country should be 
discarded while the international borders should be thrown open for the importation and 
exportation of any kind of product.   

 
Another implication which the establishment of World Trade Organization 

(WTO) has on the less developed nations can be looked into from the perspective of 
Nwosu (2000) who wrote about WTO, trade liberalization and its sister policy, 
Globalization.  He pointed out that, WTO and its sister policy, globalization are nothing 
but higher (perhaps the highest) form of imperialism crystallizing itself. He went 
further to advice that Africa and the less developed countries must thread with caution 
in their present contact with the monstrous impact of the imperialism, which has put us 
in the hopeless condition that we are today.  Also the less developed nations must be 
extremely careful in accrediting this accelerated liberalization cum globalization 
process.  This was also collaborated by Mabogunje (1997) who opined that, it is in part 
the product of the tremendous impact of advance information technology on global 
relationship and training each day in realization that the world is fast becoming a global 
village. It is also in part the result of production and the tremendous wealth creating 
potentialities of the free market economy which has never benefited nor is free to 
African commodity export.  

 
What can be deduced from above is that WTO, liberalization and globalization, 

no matter whatever coat that they wear, do not favour developing nations but are 
calculated attempts on the part of the imperialists and their agents to totally and 
completely enslave and control the less developing nations. Is it feasible at the same 
time reasonable to ask the developing nations to open their borders for any kind of 
commodity to be imported?  
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In answer to this question Yinusa (2001) stated that WTO is a threat to 
developing economies. By this he meant that WTO tends to liberalize world trade and 
collapsing boundaries in the quest for a global market where it is assumed that each 
country’s objectives are protected. He therefore concluded that, “any policy, no matter 
the name it is called, that ensures that industries are not performing to installed 
capacities and thereby ensuring that a lot of people are out of jobs leading to a high 
level of crime in society; definitely that policy can not be the best for that country”. A 
closer examination of the above statement when related with the topic of this paper 
which is WTO and the place of less developed countries, one can appreciate the fact 
that since the introduction of Structural Adjustment Programme, GATT, WTO and 
lately, globalization, the less developed nations of the world have suffered so much. 
Most of their industries have been shut down due to cheap commodities that are 
imported from the advanced nations of the world. To achieve this and destroy infant 
industries in developing nations, the WTO was established and vested with wide-range 
of powers. Apart from this, the less developed countries were forced by threats of non-
investment (i.e. foreign investment) and sanctions to sign an agreement in which they 
were never party to.  

 
 Viewing the destructive policies which the western world has wrought on the 
developing nations, Rodney (1972) gave the history of how America and its allies (the 
allied nations) have underdeveloped Africa for their own development. In that famous 
book, he went down the memory lane to reveal how Europe has initiated many, in 
particular and the less developed countries, that do not find their feet. He also revealed 
how these nations have made the less developed nations to continually depend on them. 
He therefore cautioned the less developed countries.  
 

Nations of the world, all through history, especially, since the last 30 years, 
have come to realize that all these policies and programmes introduced by the western 
world through their agents, such as SAP, liberalization, commercialization, 
privatization, GATT, WTO, globalization etc, have never benefited the less developed 
countries. Instead they have helped in retarding and worsening their conditions.  No 
wondered many development political scientists have continued to reject the world 
trade organization and what it represents.  

 
Looking at the implications of WTO and the place of less developed countries 

from the western perspective, we will then ascertain the so called benefits which the 
less developed countries were expected to have by joining and abiding by the principles 
of WTO.  
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Perceived Benefits of WTO and the Place of Less Developed Countries 
 According to the proponents of the World Trade Organization after the 
Uruguay Round of talks and the subsequent formation of the World Trade 
Organization, majority of dividends for the anticipated developing and underdeveloped 
nations would increase access to the international markets – particularly those in the 
textiles and agricultural sectors – controlled by the leading core-industrialized nations 
(see Ezeanyika and Oruebor; 2001). They therefore made the world to understand that 
these nations had high hopes and expectations to benefit from WTO since they have 
comparative advantage in those sectors. However, several years later, officials from 
most developing and underdeveloped nations are overtly complaining that their 
economies have not obtained any dividend and the expected benefits to them have not 
materialized because of the non-implementation of the agreements by the leading core 
industrialized nations in these sectors (Khor, 2000).  

Specifically, at the formation of the World Trade Organization (WTO), the less 
developed nations who are mainly producers of agricultural products expected that with 
the lowering of the subsidy on these products, they will be able to penetrate the 
American and European markets. This was not to be, since they still maintain a high 
rate of subsidy. The implication according to Ezeanyika and Oruebor put is that some 
potential export products from these nations are blocked from entering the 
industrialized economies of the North. This was also corroborated by Das, (1998) who 
stated that these blocking tariffs have remained so high, thus making it impossible for 
developing and underdeveloped nations to penetrate these very important markets with 
similar products that they produce at comparative advantage.  
 

On the other hand, this same WTO under the Uruguay Round removed or 
severely curtailed the developing and underdeveloped nations’ ability to provide 
subsidies for local industries (as it is done in the leading core industrialized nations). 
How then can these supposed benefits, which these nations were made to believe, be 
available to their economy and the people?  
 

In a related development, it has been stated that membership of the WTO will 
allow member nations to advance their trade and economic interests through effective 
participation in multilateral trade negotiations, thereby obviating the need for a series of 
periodic bilateral trade agreements with trading partners (UNCTAD, 1998). Therefore 
underdeveloped and developing nations’ membership of WTO is very important since 
it provides them an opportunity to play a significant role in the activities of the 
organization and to ensure that their collective interests are properly recognized in the 
emerging general consensus on issues that border on the trade development nexus 
(Ezeonye, 1999). A question arises as to whether the above statement is true of WTO 
and less developed countries. In answer to the above statement or the so-called benefits 
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of membership of WTO and the place of less developed nations, Nwosu (2000) has this 
to opine the central problem with these so-called benefits of belonging to the WTO is 
that it leads to inequality and economic and cultural domination.  Furthermore, if they 
believed that it will benefit African nations, why did they not consult them at the first 
agreement level.  
 
 The final analysis from the above is that despite the so-called advantages that 
are supposed to accrue to less developed nations who join the WTO, the actual thing is 
that it is a trap design to make the developing nations to remain primary producers of 
commodities whose prices will continue to be very cheap in the international markets 
while those from Europe and America will continue to be on the high side.  
 
WTO and the Developing Countries: Which Way Forward  

There is no doubt about the fact that since the destruction of civilization in 
Egypt by the Romans and the subsequent enslavement of most countries of the world 
which constitute the less developed nations, Europe and America have continued to 
devise many policies aimed at perpetually maintain the status quo. Many studies also 
have revealed that the crash of the emerging economic nations in Asia was 
masterminded by the Breton Woods institutions (who are agents of the imperialists). 
With all theses in mind, how can one say that the less developed nations can benefit 
from the developed nations? This goes to say that membership of WTO will not open 
up the agricultural and allied markets of American and European countries to the third 
world countries. Why the imperialists formed the WTO without consulting all the 
stakeholders whose economies will be affected directly or indirectly no doubt has 
revealed that nothing good will ever come out from the imperialists and their agents, 
the IMF and World Bank.  
 
 The way forward for developing nations will be to form another organization 
which will protect their interest in the international community. The recent efforts at 
revitalizing the G77 and other organizations made up of the less developed nations is a 
step in the right direction. This is the way forward through which the less developed 
nations will join forces together to move their economies forward.   Also, efforts should 
be made collectively by developing nations to ask for modifications in the WTO or an 
outright dissolution of WTO and the constitution of another body in which all stake-
holders will be involved from day one.  
 
Conclusion and Recommendations 
 Having critically analyzed WTO and the place of developing and/or less 
developed nations of the world, the following recommendations are hereby made;  
i. More realistic approach to liberalization by members should be taken if the less 

developed nations of the world are to remain in the body. This realistic approach 
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will imply that the core-industrialized countries should open up their markets for 
agricultural products from the less developed nations.  
 

ii. On the alternative, the less developed countries should press for the total 
dissolution of WTO and its re-constitution. Hence, efforts will be made at its re-
constitution to involve all the nations of the world ab initio. Any clause that will 
not favour the developing nations due to their disadvantaged position should be 
opposed.  
 

iii. Under no circumstance should a discriminatory situation in which the 
industrialized countries will benefit at the detriment of the less developed 
countries be accepted in whatever form or manner it will come.  
 

iv. The present trend of putting undue pressure on the less developed nations to 
comply with the WTO rules should be stopped forth with. Collaborative reforms 
should be the watchword of WTO.  
 

v. The less developed and the developing nations should no longer be spectators 
and onlookers in world affairs. The developed and developing nations should join 
hands together to solve their problems. This no doubt is the only but viable 
option for them to move their economies forward.  
 

vi An attempt by the developed nations to muscle them up with threats of 
withdrawal of investment funds should be ignored. They should pull their 
resources together and with prudent management, their economics will begin to 
compete favourably with the products manufactured abroad. They will no-longer 
be in a weak bargaining position.  
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